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Rosslyn Data Technologies: Covid-resistant
investment primed for take-off

A company's share price is supposed to be a forward indicator of what is likely
to occur in the coming months and years, not the proxy for historic performance
- as it has become for Rosslyn Data Technologies PLC (LON:RDT).

The stock has been range-bound for the past six months despite making
significant progress in that time establishing the building blocks for what could
be a transformational three years.

Holding it back is a legacy of "never quite achieving market expectations", says
chief financial officer Ash Mehta, who is part of the Rosslyn 'new guard'
charged with changing perception and making sure the firm achieves its true
potential.

A market valuation of a smidge over 1.5-times revenues is pedestrian for a
data analytics business with a high recurring revenue base that has already
crossed the Rubicon to break-even.

Realistic yardstick

Growth companies of Rosslyn's ilk in America's Silicon Valley have completed
financings on revenue multiples of 10-times and up.

Probably a more realistic yardstick is private equity, where deals that tend to be
done at three to five times revenues.

Building credibility should help enhance the anomalously low stock market
rating. Add this a desire to triple turnover to around £20mln in the next 36
months and the maths becomes simple. 

If Mehta and chief executive Roger Bullen can deliver, they could have a
£60mln-£100mln tech firm on their hands.

There might even be a takeover premium if the business starts interesting
other, bigger industry players.

Remember, Rosslyn's market cap is currently £18mln (including £7mln of cash), so the value uplift for those currently
invested will be significant.

Spend analytics

The company's main area of expertise is 'spend analytics'. However, its suite of solutions has grown to encompass
areas such as supplier onboarding and software that manages contracts, risk, information and performance.

Most recently Rosslyn has moved into the area of master data management, a critical challenge for large multinational
companies with numerous subsidiaries.
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In broadening out the offering Rosslyn is hoping to become as embedded as possible with clients.

The last trading update stated that Rosslyn will enter the 2021 financial year with annual recurring revenues (ARR) of
£6mln out of a total of £7-£7.2mln for the 12 months to April 30.

Strong order book

It also has a strong and growing order backlog it wants to capitalise on, while it is committed to staying just on the right
side of break-even on an underlying (EBITDA) basis, reinvesting any surplus into growth.

It is worth saying that while it works with some big blue-chip companies, no one customer is more than 4% of turnover.
So, its eggs aren't all in one basket.

The above - high recurring revenue, a strong order book etc - are all hallmarks of a potentially successful business that
belies the current share price.

That said, it proved an ideal entry point for the savvy investors who in May took part Rosslyn's oversubscribed share
placing, which brought in a gross £7.3mln.

The proceeds will be ploughed into sales and marketing in order to propel the business towards its goal of tripling
turnover in three years.

Some of the cash has also been set aside to make acquisitions that will help broaden the Rosslyn product set with the
aim of making its services indispensable.

The investment research house Equity Development called the heavily oversubscribed fundraiser as a "major strategy
endorsement" that spoke to "strong institutional support, and substantial upside potential" of the business.

Primed for growth

The latest update from Rosslyn, meanwhile, reveals just how resilient it has been recently as it has used the lockdown
to strengthen its relationship with clients by using its data expertise to help them identify potential cost savings.

Using its COVID-19 dashboard, developed from its RAPid technology, users can also identify supply chain risk arising
from COVID-19 incidence.

"Helping our clients build resilience and reduce risk in their supply chains will have a lasting effect far beyond
lockdown," said CEO Bullen.

COVID-resistant, Rosslyn is primed for growth. So, perhaps the market's price setters should be looking to the future
rather than the past.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.

     Contact us +44 (0)207 989 0813 action@proactiveinvestors.com

No investment advice

The above has been published by Proactive Investors Limited (the "Company") on its website and is made available subject to the terms and conditions of use
of its website (see T&C ).
                       The Company is regulated and authorised by the Financial Conduct Authority ("FCA") under firm registration number 559082. 
                       All information used in the preparation of this communication has been compiled from publicly available sources that we believe to be reliable,
however, we cannot, and do not, guarantee the accuracy or completeness of this communication.
                       This communication is intended for information purposes only and does not constitute an offer, recommendation, solicitation, inducement or an
invitation by, or on behalf of, the Company or any affiliates to make any investments whatsoever. Opinions of and commentary by the authors reflect their
current views, but not necessarily of the Company, its affiliates or any other third party. Services and/or products mentioned in this communication may not be
suitable for all recipients and may not be available in all countries. 
                       This communication has been prepared without taking account of the objectives, financial situation or needs of any particular investor. Before
entering into any transaction, investors should consider the suitability of the transaction to their individual circumstance and objectives. Any investment or other
decision should only be made by an investor after a thorough reading of the relevant product term sheet, subscription agreement, information memorandum,
prospectus or other offering document relating to the issue of securities or other financial instruments. 
                       Nothing in this communication constitutes investment, legal accounting or tax advice, or a representation that any investment or strategy is
suitable or appropriate for individual circumstances or otherwise constitutes a personal recommendation for any specific investor. The Company recommends
that investors independently assess with an appropriately qualified professional adviser, the specific financial risks as well as legal, regulatory, credit, tax and
accounting consequences. 
                       Past performance is not a reliable indicator of future results. Performance forecasts are not a reliable indicator of future performance. The
investor may not get back the amount invested or may be required to pay more.
                       Although the information and data in this communication are obtained from sources believed to be reliable, no representation is made that such
information is accurate or complete. The Company, its affiliates and subsidiaries do not accept liability for loss arising from the use of this communication. This
communication is not directed to any person in any jurisdiction where, by reason of that person's nationality, residence or otherwise, such communications are
prohibited. This communication may contain information obtained from third parties, including ratings from rating agencies such as Standard & Poor's,
Moody's, Fitch and other similar rating agencies. Reproduction and distribution of third-party content in any form is prohibited except with the prior written
consent of the related third-party. Credit ratings are statements of opinion and are not statements of fact or recommendations to purchase, hold or sell
securities. Such credit ratings do not address the market value of securities or the suitability of securities for investment purposes, and should not be relied
upon as investment advice. 
                       Where this communication constitutes a financial promotion issued in the UK that is not exempt under the Financial Services and Markets Act
2000 or the Orders made thereunder or the rules of the FCA, it is issued or approved for distribution in the UK by Proactive Investors Limited. Persons dealing
with the Company or its affiliates outside the UK are not covered by the rules and regulations made for the protection of investors in the UK.
                       In addition to generating its own content, the Company publishes various reports, articles and communications on the Site that are prepared by
third party customers discussing various financial products and investments. Such reports, articles and communications have not been approved by the
Company or any other authorised person and, to the extent such communications constitute financial promotions, the Company relies upon the application of
the Journalist Exemption. The Company derives commissions or fees from such third parties when customers invest in the financial products promoted by
such reports, articles and communications.
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